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_________________________________________________________________________

NOTES TO THE INTERIM FINANCIAL REPORT – MASB 26 Paragraph 16

A1. Basis of Preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.
The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the most recent audited financial statements.

A2. Status of Audit Qualification

Not applicable as the audited financial statements for the year ended 31 December 2001 were not qualified.

A3. Seasonality or Cyclicality of Interim Operations

The operations of the Group were not significantly affected by seasonality and cyclicality factors.

A4. Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the financial period under review. 

A5. Material Changes in Estimates

There was no change in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6. Debts and Equity Securities

Share Buy-Back / Treasury Shares

The Company’s shareholders had on 29 June 1999 approved the share buy-back exercise during the Extraordinary General Meeting (“EGM”). Subsequently, mandates were renewed at the EGM last of which was on 27 June 2002. 

Details of the share buy-back during the current financial year-to-date are as follows:-

	 
	Number Of
	Highest 
	Lowest
	Average
	Total
	Number of 

	 
	Shares
	Price
	Price
	Price
	Amount
	Treasury

	Month
	repurchased
	RM
	RM
	RM
	RM
	Shares

	July 2002
	208,000
	1.39
	1.37
	1.39
	288,197
	208,000

	August 2002
	1,014,000
	1.41
	1.38
	1.41
	1,430,420
	1,014,000

	 
	 
	 
	 
	 
	 
	 

	Total
	1,222,000
	1.41
	1.37
	1.41
	1,718,617
	1,222,000


A7. Dividend paid

a) A final dividend of 4% or 4 sen per share less tax (2000: 4% or 4 sen per share) for the financial year ended 31 December 2001 was paid on 26 July 2002. 

b) An interim dividend of 3% or 3 sen per share less tax (2001: 3% or 3 sen per share) for the financial year ending 31 December 2002 was paid on 25 November 2002.

A8. Segment Information

Segment information in respect of the Group's business segments for the 9 month ended 30 September 2002:

	 
	 
	 
	 
	 
	 
	 

	 
	
	
	
	Gross 
	
	Profit/(Loss)

	 
	
	
	
	Revenue
	
	before tax

	 
	
	
	
	RM'000
	
	RM'000

	 
	
	
	
	
	
	 

	Manufacturing
	
	
	260,655
	
	6,393

	Property development & investments
	39,538
	
	5,434

	Plantations
	
	
	11,266
	
	3,996

	Operation of golf club
	
	
	11,393
	
	-2,788

	Operation of hotels
	
	
	72,110
	
	4,446

	Share investments
	
	
	4,949
	
	4,359

	Interest and other income
	
	 
	
	5,235

	 
	
	
	
	399,911
	
	27,075

	Share of associates company results
	
	
	4

	 
	
	
	
	399,911
	
	27,079

	 
	 
	 
	 
	 
	 
	 


A9. Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

A10. Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the current quarter ended 30 September 2002 up to the date of this report.

A11. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year to-date including business combinations, acquisition or disposal of subsidiaries and long term investments, restructurings and discontinuing operations.

A12. Changes in Contingent Liabilities

There were no changes in the contingent liabilities since the last financial year ended 31 December 2001.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS
B1. Taxation

The taxation charge for the current quarter and year to-date ended 30 September

2002 is made up as follows:

	
	
	
	
	
	
	
	Current 
	Year

	
	
	
	
	
	
	
	Quarter
	To-Date

	
	
	
	
	
	
	
	RM'000
	RM'000

	a.
	Tax on Malaysian income
	
	
	
	1,335
	4,884

	b.
	Tax on foreign sources income
	
	
	894
	2,432

	c.
	(Over)/under provision in respect of prior years
	-2,253
	-2,249

	d.
	Transfer from/(to) deferred taxation
	
	
	237
	740

	e.
	Share of  taxation of associated companies
	
	14
	15

	
	
	
	
	
	
	
	227
	5,822


B2. Profits/ (Losses) on Sale of Unquoted Investments and/or Properties

There were no profits/ (losses) on sale of investments and properties included in the results for the current quarter and financial year to-date.

B3. Quoted Securities

a. During the current quarter and financial year-to-date, there was no purchase or disposal of quoted securities.

	b)
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	RM'000

	i.
	Total investments at cost
	
	
	
	152,406

	ii.
	Total investments at carrying value/book value
	152,406

	iii.
	Total investments at market value at end of
	
	

	
	reporting period
	
	
	
	
	170,108


B4. Status of Corporate Proposals

There were no corporate proposals. 

B5. Group Borrowings

Details of Group Borrowings are as follows:-

	 
	 
	 
	 
	 
	 
	 

	 
	
	
	
	Canadian
	US 
	Ringgit

	 
	
	
	
	Dollar
	Dollar
	Equivalent

	 
	
	
	
	"000
	"000
	"000

	 
	
	
	
	
	
	 

	Payable within a year - secured
	2,180
	23,374
	91,977

	Payable after 1 year   - secured
	16,251
	
	39,003

	 
	
	
	
	
	
	 

	 
	 
	 
	 
	 
	 
	 


B6. Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments entered into by the Group as at the date of this report.

B7. Changes In Material Litigation

As reported in previous quarters, a writ of summons had been served on the Company by a third party. The matter has been adjourned indefinitely pending the decision by the Senior Assistant Registrar on the security for costs application.
B8. Explanatory Comments on Any Material Change in the Profit Before Taxation for   the Quarter Reported on as Compared with the Immediate Preceding Quarter

  

                    Current Quarter      Preceding Quarter      Variance

                                                   RM                            RM                       RM

                                                  ‘000                           ‘000                      ‘000

 Turnover                                  142,723                  127,516                  15,207     

 Profit before taxation                   8,138                    11,821                   -3,683     

The increase in turnover for the Group is mainly attributed to the higher quantity and price of refined oil sold in the current quarter as compared to the preceding quarter. However, the Group’s profit before taxation was reduced and the reduction is due mainly to the lower profit contribution from manufacturing sector and lower dividend income in the current quarter.

B9. Review of the Performance of the Company and its Principal Subsidiaries

Even though the profit before taxation for the Group for the current quarter is less than the preceding quarter, the Board considers the performance of the current quarter to be satisfactory.



B10. Prospects For The Fourth Quarter Of 2002

The FFB price is expected to be favorable in the fourth quarter. The contributions from the hotel and property sectors are expected to be maintained. Therefore, the performance for the remaining quarter is likely to be satisfactory.

B11. Explanatory Notes for Variance of Actual Profit from Forecast Profit/ Profit Guarantee

Not applicable.

B12. Dividends

 (a) The Directors do not recommend any interim dividend for the current quarter.  

 (b) The total dividend in respect of the financial year ending 31 December 2002 is 3 sen  

      less 28% income tax

B13. Earnings Per Share
    a) Basic Earnings Per Share

       The basic earnings per share for the current quarter and year-to-date had been 

       calculated as follows:-

	 
	 
	 
	 
	Current
	 
	Year

	 
	
	
	
	Quarter
	
	To-Date

	Net profit attributable to ordinary
	
	
	 

	shareholders - as numerator
	6,962
	
	19,151

	 
	
	
	
	
	
	 

	Weighted average number of 
	
	
	 

	ordinary shares - as denominator
	240,697
	
	241,159

	 
	
	
	
	
	
	 

	Basic earnings per share (sen)
	2.89
	
	7.94

	 
	 
	 
	 
	 
	 
	 


    b) Diluted Earnings Per Share
        Not applicable.

